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TO THE BOARD OF TRUSTEES 
INDIANA TATE UNIVERSITY 

I am pleased to submit the annual financial report for Indiana State Univer-

sity, covering the fiscal year ended June 30, 1994. This report is a complete and 

permanent record of the financial status of the University for the period stated. 

During the past academic year, many projects and initiatives have been 

undertaken to enhance the educational quality of Indiana State. Thanks to the 

excellence of our faculty, the dedication of our administration and staff, and the 

support of our alumni and friends, Indiana State University has had many notable 

accomplishments. 

The future will continue to present financial challenges for higher education. 

We, at Indiana State, will continue to seek initiatives which strengthen our aca-

demic programs and preserve our ability to provide a quality education for our 

students. 

Sincerely, 

President 

John W. Moore 

President 
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INDIANA STATE UNIVERSITY: FINANCIAL HIGHLIGHTS 

Indiana State University is 
committed to maintaining the quality 
of its educational programs. To 
achieve this objective we have 
engaged in an ongoing strategic 
planning process which will allow 
the University to continually focus 
its mission and goals to meet the 
needs of our students, the commu
nity, and the state in the 21st 
century. 

One means of maintaining and 
enhancing the educational pro
grams of the University is to provide 
quality, state-of-the-art learning 
facilities. To accomplish this pur
pose, Indiana State, in 1991, 
requested and received from the 
Indiana General Assembly approval 
for construction of a new Music 
Rehearsal Hall. Estimated cost of 
the project is $5.7 million. The 
University is awaiting final release 
of funds from the State of Indiana 
before proceeding with construction. 

A second major renovation 
involves a $4.8 million matching 
grant awarded to the University by 
the U.S. Department of Education 
for the construction of an Advanced 
Technology Center. The 1995-97 

Capital Budget Request of the 
University to the State of Indiana 
includes a request for $13.5 million 
in state funding to be used for 
completion of this facility. 

Like many other institutions of 
higher education, Indiana State, 
however, is experiencing an in
creased demand for limited financial 
resources. Thus, to maintain the 
quality of existing programs and 
strategically enhance high priority 
areas, the University has found it 
necessary to undertake conserva
tion and cost-cutting initiatives. 

One such effort is the energy 
conservation and recycling pro
grams which have yielded many 
benefits to the University. During 
the past two years, conversion of 20 
chilling units and 12 cooling towers 
to a central chiller operation have 
generated cash savings allowing 
the University to pay the annual 
$600,000 of debt service on the 
chiller. 

The University is a participant in 
the Environmental Protection 
Agency's Green Lights Program 
whose purpose is to maximize 
energy savings while maintaining 

lighting quality. As part of this 
participation, the University's 
conservation programs have 
included the conversion to more 
energy efficient lighting in the 
Cunningham Memorial Library and 
the facilities of the Science Building. 
Utility savings as a result of these 
improvements will be used for 
further conservation efforts. 

Indiana State University has also 
instituted an internal recycling 
program. Over the past five years 
this program has saved the Univer
sity an estimated total of $71 ,920 in 
landfill costs by reducing cubic 
yards of waste by 84 percent. A 
cooperative recycling venture has 
also been initiated with other local 
educational institutions. These 
efforts were recognized in 1993 with 
the Governor's Recycling Award. 

The 1993-94 fiscal year saw the 
third straight year of decline in state 
operating appropriations to the 
University. The appropriation for 
1993-94 was $63,094,311-a two 
percent (2%) decline over the 1992 
appropriation. 

Faced with declining state 
support, the University could look to 



only two sources of revenue to fund 
priority increases in expenditures. 
Those two sources were major 
reallocations from within the base 
budget and student fee increases. 
Approximately six million dollars 
was reallocated campus-wide or 
within units to fund initiatives related 
to strategic goals set by the Univer
sity. In addition, the Board of 
Trustees reluctantly levied an 
increase in student fees. The 
University is very concerned about 
the affordability of a college educa
tion for today's students and, thus, 
has limited any increase in student 
fees to only what was considered 
necessary to the maintenance of 
educational programs. 

This concern for the affordability 
of education is reflected in Indiana 
State University's continuing 
support for financial assistance to 
its students. Approximately 50 
percent of Indiana State students 
receive financial aid in the form of 
scholarships, grants, or loans. 
Student financial assistance 
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awarded by the University has 
grown by 20 percent during the past 
two years. In 1993-94, $4,802,650 
was set aside in the University 
budget for student assistance. The 
value of approximately 150 under
graduate academic scholarship 
awards was increased from $1,200 
to $1 ,500 per student per year, and 
six new full-ride academic scholar
ships were created . In addition, the 
University budgets $1,600,000 
annually for student wages. 

Another source of additional 
funding has resulted from an 
increased effort to obtain outside 
funding from grants and contracts. 
During 1993-94, a total of 
$3,792,367 was received in such 
awards by the University. An 
additional direct federal appropria
tion of $1,315,000 was also re
ceived from the Department of 
Commerce. This is an increase of 
17 percent over the average of the 
previous five years. 

Indiana State University was also 
recently informed that it will be 

awarded a $2,000,000 grant from 
the National Science Foundation , as 
part of the Kaleidoscope project, to 
fund continued renovations of the 
Science Building . This is in addition 
to federal appropriations totalling 
almost $5,000,000 already awarded 
by various federal agencies for 
upgrading science laboratory and 
classroom facilities . 

As a final cost-saving procedure, 
on March 1, 1994 Indiana State 
University refinanced all of its 
outstanding academic facility bonds. 
The lower interest rates allow 
Indiana State to generate additional 
cash flow and realize interest 
savings for the State of Indiana as 
well as the University over the life of 
the refinanced debt. The total 
savings in interest costs was 
$2,039,753, with $1 ,252,885 of 
savings being realized by the State 
and $786,867 by the University. 
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BALANCE SHEET 

YEAR ENDED JUNE 30, 1994 

CURRENT FUNDS 

Auxiliary 
ASSETS Unrestricted Designated Enterprises Restricted 

Cash and Investments $16,963,079 $19,532,613 $7,841,967 
Cash and Investments Held by Trustee 

Accrued Interest 1,671 ,755 
Accounts Receivable-Net 461,662 429,034 283,631 $1,747,932 
Notes Receivable Net and Accrued Interest 7,926 
Inventories 122,599 51,432 
Prepaid Expenses 179,523 124,940 568 
Due from Other Funds 1,019,417 
Construction Work in Progress 

Campus Land 

Land Improvements 

Allowance for Depreciation 
Buildings 

Allowance for Depreciation 

Heating Plant and Tunnels 

Allowance for Depreciation 

Equipment 

Allowance for Depreciation 
Capital Lease 

Amortization 

Net Capital Assets 

Total Assets 18,746,280 21,817,700 8,126,166 1,747,932 

LIABILITIES AND FUND BALANCES 

Notes Payable 

Accounts Payable 289,786 
Lease Payable 

153,228 208,572 9,693 

Accrued Payroll and Deductions 6,034,436 
Deposits 2,600 22,895 
Accrued Vacation 1,599,374 7,802 287,410 68,103 
Accrued Sick Leave 58,652 20,303 
Due to Other Funds 24,580 6,793 1,529,649 817,757 
Bonds Payable 

Deferred Income 143,512 7,215 95,237 
Other 

1,600 1,561 10,501 
Funds Held in Custody for Others 

Total Liabilities 8,152,940 176,638 2,165,627 906,054 

FUND BALANCES 

Allocated 10,372,319 9,992,668 468,623 134,939 
Unallocated 221,021 11,648,394 5,491 ,916 706,939 
Net Investment in Plant 
Total Fund Balance 10,593,340 21 ,641 ,062 5,960,539 841,878 

Total Liabilities and Fund Balances $18,746,280 $21,817,700 $8,126,166 $1,747,932 

See accompanying notes to the financial statements. 
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Loan Endowment Agency Plant 
Total Funds Funds Funds Funds 

$44,337,659 $866,184 $1 ,072,983 $963,689 $18,380,431 
6,705,642 

1,671,755 231 25,467 
2,922,259 237 4,363 1,967,240 

7,926 5,594,409 

174,031 4,756 
305,031 

1,019,417 1,359,362 

2,489,180 
14,234,717 

12,680,156 

(4,988,359) 

170' 111 ,499 
(78,072,790) 

18,296,290 
(12,811 ,292) 

56,322,078 
(37,003,447) 

4,424,325 
(322,148) 

145,360,209 

50,438,078 6,460,593 1,073,451 968,052 173,803,107 

158,397 
661 ,279 194 324,356 

3,689,627 
6,034,436 

25,495 
1,962,689 1,273 

78,955 
2,378,779 

73,690,000 

245,964 

13,662 965 
966,779 

11,401,259 965 194 968,052 77,862,380 

20,968,549 9,330,401 

18,068,270 6,459,628 1,073,257 18,629,741 
67,980,585 

39,036,819 6,459,628 1,073,257 95,940,727 

$50,438,078 $6,460,593 $1,073,451 $968,052 $173,803,107 
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STATEMENT OF CHANGES IN FUND BALANCES 

YEAR ENDED JUNE 30, 1994 

CURRENT FUNDS 

Auxiliary 
Unrestricted Designated Enterprises Restricted 

REVENUES AND OTHER ADDITIONS 

Current Fund Revenues $96,541 ,624 $7,674,192 $28,036,870 
Governmental Appropriations 

Governmental Grants and Contracts $10,960,165 
Private Gifts, Grants, and Contracts 631 ,566 
Student Fees 

Loan Interest 

Investment Income 

Debt Service Deposits 

Addition to Plant 

Retirement of Indebtedness 

Other 1 '1 02,458 

Total Revenues and Other Additions 96,541,624 7,674,192 28,036,870 12,694,189 

EXPENDITURES AND OTHER DEDUCTIONS 

Educational and General 86,173,868 7,503,685 12,921 ,969 
Auxiliary Enterprises 26,940,557 
Indirect Costs Recovered 231,542 
Loan Cancellations 

Scholarships and Awards 

Plant and Equipment 

Debt Service Deposits 

Retirement of Indebtedness 

Interest on Indebtedness 

Loss on Refinancing 

Indebtedness Proceeds 

Retirement of Plant 

Depreciation 

Lease Amortization 
Other 

Total Expenditures and Other 
Deductions 86 ,173,868 7,503,685 26,940,557 13,153,511 

TRANSFERS FROM (TO) OTHER FUNDS 

Mandatory (1 ,535,421) 233,764 146,724 
Non-Mandatory (6, 772,415) 4,597,867 (136,648) 114,753 

Net Transfers (8 ,307,836) 4,597,867 97,116 261,477 

Net Increase (Decrease) for the Year 2,059,920 4,768,374 1,193,429 (197,845) 

Fund Balance July 1, 1993 8,533,420 16,872,688 4,767,110 1,039,723 

Fund Balance June 30, 1994 $10,593,340 $21 ,641 ,062 $5,960,539 $841,878 

See accompanying notes to the financial statements. 
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PLANT FUNDS 

Loan Endowment Retirement of Investment 
Total Funds Funds Unexpended Indebtedness in Plant Total 

$132,252,686 

$308,722 $308,722 
10,960,165 $150,222 

631 ,566 $1 ,373,179 

547,247 547,247 
163,002 

20,446 36,342 $471 ,844 471 ,844 
69,786,673 69,786,673 

$10,953,573 10,953,573 
60,010,000 60,010,000 

1 '1 02,458 36,208 805 9,488,439 9,488,439 

144,946,875 369,878 1,410,326 10,344,408 70,258,517 70,963,573 151 ,566,498 

106,599,522 

26,940,557 
231,542 

217,831 

1,283,407 

6,046,810 6,046,810 
1,374,337 1,374,337 

60,010,000 60,010,000 
3,340,904 3,340,904 
6,749,541 6,749,541 

66,685,000 66,685,000 
687,251 687,251 

10,191,498 10,191,498 
125,166 125,166 

3,271 80,651 2,671 ,539 2,671 ,539 

133,771,621 221,102 1,364,058 7,421,147 72,771,984 77,688,915 157,882,046 

(1 '154,933) 16,692 1,138,241 1 ' 138,241 
(2, 196,443) 8,730 2,174,100 2,174,100 

(3,351 ,376) 16,692 8,730 3,312,341 3,312,341 

7,823,878 165,468 54,998 6,235,602 (2 ,513,467) (6,725,342) (3,003,207) 

31,212,941 6,294,160 1,018,259 15,018,900 9,219,109 74,705,925 98,943,934 

$39,036,819 $6,459,628 $1 ,073,257 $21 ,254,502 $6,705,642 $67,980,583 $95,940,727 
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STATEMENT OF CURRENT FUND REVENUES, 
EXPENDITURES, AND OTHER CHANGES 

YEAR ENDED .JUNE 30, 1994 

Unrestricted Designated 

REVENUES 

Governmental Appropriation $68,756,633 $ 83,615 
Student roes 24,523,706 5,395,512 
Governmental Grants and Contracts 

Pnvate G1fts, Grants, and Contracts 3,866 
Sales and Services 534,070 576,923 
Recovery of lnd1rect Cosls 353,058 
Investment Income 1,100,808 938,760 
Contributions 287,042 
Other Revenue 986,307 675,516 

Total Revenues 96,541,624 7,674,192 

EXPENDITURES AND MANDATORY TRANSFERS 

Educational and General 

Instructional and Departmental 

Research and Activities 39,261,557 40,644 
Public Service 598,053 418,616 
Academic Support 11,178,938 2,321,216 
Sponsored Research and Other 

Sponsored Programs 

Student Services 3,981,090 69,086 
Operation and Maintenance of Plant 11,452,698 3,763,136 
Institutional Support 14,920,232 373,510 
Student Aid 4,781,300 517,477 

Educational and General Expenditures 86,173,868 7,503,685 

Mandatory Transfers From (To) (1 ,535,421) 

Total Educational and General Expenditures 87,709,289 7,503,685 

Auxiliary Enterprises 
Expenditures 

Mandatory Transfers for Debt Service 

Total Auxiliary Enterprises 

Total Expenditures and Mandatory Transfers 87,709,289 7,503,685 

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) 

Restricted Receipts (Under) 
Transfers to Revenues 

Net Transfers From (To) (6, 772,4151 4,597,867 

Net Increase in Fund Balances $2,059,920 $4,768,374 

Soo accompanymg notes to the fmsnctal statements. 

AUXIliary 

Enterpnses 

$ 118,362 
4,802,982 

22,763,480 

352,046 

281_0~,_870 

26,940,557 

--233.1764 

~706,79~ 

26,706,793 

- t136,64~ 

$1,193,429 



Restricted 

$10,960,165 

631,566 

1,102,458 

12,694,189 

5,254,714 

7,439,475 

12,694,189 

146,724 

12,547,465 

12,547,465 

(459,322) 
114,753 

$(197,845) 

Total 

$68,958,610 

34,722,200 

10,960,165 

635,432 
23,874,473 

353,058 

2,039,568 

639,088 
2,764,281 

144,946,875 

39,302,201 

1,016,669 

13,500,154 

5,254,714 

4,050,176 
15,215,834 

15,293,742 

12,738,252 

106,371,742 

(1 ,388,697) 

1 07' 760,439 

26,940,557 
233,764 

26,706,793 

134,467,232 

(459,322) 

(2, 196,443) 

$7,823,878 

INDIANA STATE UNIVERSITY FINANCIAL REPORT 
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1. Summary of Significant 
Accounting Policies 

The significant accounting policies 
followed by Indiana State University 
are described below to enhance the 
usefulness of the financial statements 
to the reader. 

Fund Classifications 

To ensure observance of limita
tions and restrictions placed on the 
use of the resources available to the 
University, the accounts are main
tained in accordance with the prin
ciples of "Fund Accounting ." These 
principles require that the resources 
be classified for accounting and 
reporting purposes into account 
groups in accordance with the 
activities or objectives specified for 
the resources. Accounts are sepa
rately maintained for each fund; 
however, in the accompanying 
financial statements, funds that have 
similar characteristics have been 
combined into fund groups. Accord
ingly, all financial transactions have 
been reported by fund group. 

Current Funds 

The current fund classification is 
divided into unrestricted, designated, 
auxiliary enterprises, and restricted. 
These classifications reflect the 
restrictions placed upon the funds and 
their availability for current operations. 
Unrestricted funds, supported prima
rily by state appropriations and 
student fees , are under the budgetary 
control of the University Board of 
Trustees for use in achieving its 
educational purposes. Designated 
funds are set aside at the discretion of 
the Board of Trustees to support 
related activities. The operation of 
auxiliary enterprises is supplementary 
to the primary educational function of 
the University and is supported 
primarily by charges directly related to 
the cost of goods or services pro
vided. Restricted funds may only be 
expended in compliance with the 
restrictions set forth by the donor, 
grantor, or University policy. Re
stricted funds are not earned until all 
of the terms of the agreement under 
which they were given to the Univer-

sity have been met. Accordingly, the 
Statement of Current Fund Revenues, 
Expenditures, and Other Changes 
recognizes restricted revenues to the 
extent of expenditures. 

Loan Funds 

The loan fund grouping consists of 
funds available for loans to students, 
primarily the Perkins Loan program 
financed by the federal government. 
Federal provisions stipulate that the 
University match one-ninth of the 
federal contributions. Also, a portion of 
the loan principal and interest (maxi
mum of 20 percent per year) will be 
canceled and absorbed by the federal 
government, if the recipient completes 
certain employment requirements. 
Interest is recorded on an accrual 
basis. 

Endowment and Similar Funds 

Endowment funds are subject to 
the restrictions of gift instruments 
requiring that the principal be invested 
in perpetuity and only the income may 
be expended. Term endowment funds 
are similar to endowment funds 
except that upon passage of a stated 
period of time or the occurrence of a 
particular event, all or part of the 
principal may be expended. While 
funds functioning as endowments are 
also included, they have been estab
lished by the governing board, which 
may decide at any time to expend the 
principal. 

Plant Funds 

The unexpended plant funds 
grouping of accounts provides the 
majority of control over acquiring, 
constructing, or improving the property 
of the University. Revenues are 
provided primarily by issuance of 
bonds, state appropriations, and 
allocations from current funds. 

Reserve funds are maintained on 
the University records for retirement of 
indebtedness. These funds are 
deposited with a bank trustee as set 
forth in each series of bond inden
tures. 

The investment in plant funds 
contains the University's plant assets, 
buildings and equipment, and related 
liabilities. 

Agency Funds 

Agency funds are used to account 
for assets held by the University as 
custodian or fiscal agent for others. 
The majority of the individual accounts 
relate to student organizations. The 
transactions of these funds do not 
affect the Statement of Changes in 
Fund Balances. 

Financial Statements 

The financial statements have been 
prepared on the accrual basis of 
accounting with the following excep
tions: 

1. Employee sick leave costs are 
recorded when paid except as stated 
in Note 2. 

2. Interest expense on outstanding 
obligations is recorded when paid . 

The Statement of Current Operat
ing Funds Revenues, Expenditures, 
and Other Changes is a statement of 
financial activities of operating funds 
for the period reported. This statement 
does not present an operating net 
income for the period as would a 
statement of income and expense. 

The following valuations are 
included in the financial statement: 

1. Investments in securities are 
reported at cost or fair market value at 
the time of donation. 

2. Inventories are carried at cost 
and include the physical plant work in 
progress balance of items purchased 
for specific projects. 

3. Plant assets are stated at cost at 
the date of acquisition or fair market 
value at date of donation less accu
mulated depreciation computed on a 
straight-line basis over the estimated 
useful lives of the assets. Plant assets 
are removed from the records at the 
time of disposal. 

4. Student fees include $5,003,123 
of remitted fees charged to student 
aid, of which $204,093 was for faculty, 
staff, and dependents. 

2. Employee Vacation and Sick 
Leave 

Accrued vacation and sick leave 
was recorded for fiscal year 1993-94. 
The current vacation policy states that 
an employee cannot accrue more than 
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40 days vacation. Support staff which 
have at least ten years of service and 
are age 60 will receive payment of 
one-half of the accrued sick leave, not 
to exceed 45 days, upon ceasing 
employment with the University. 

3. Cash and Investments 

The University maintains a cash 
and investment pool which is available 
for use by all funds. Each funds 
portion of this pool is displayed on the 
balance sheet as "Cash and 
Investments." In addition, 

no future unfunded liability relating to 
this retirement program. Liability for 
the Indiana Teachers Retirement Fund 
(STRF) and the Indiana Public 
Employees Retirement Fund (PERF) 
is with the State of Indiana. 

DuringthefiscalyearendedJune 
30, 1994 Indiana State University paid 
$4,911 ,316 to TIAA/CREF, $975,064 
to PERF, and $98,253 to STRF for 
retirement obligations. As of June 30, 
1994 763 employees were covered 
under TIAA/CREF, 835 under PERF, 
and 28 under STRF. 

Category 1-lnvestments 

all of the employees may become 
eligible for the retired life insurance 
benefits if they reach normal retire
ment age while working for Indiana 
State University. 

The cost of providing these 
insurance benefits to both active and 
retired employees is $4,941 ,765 and 
$1 ,999,454 respectively for the fiscal 
year 1993-94. 

The University maintains supple
mental medical and life insurance 
plans for retirees with ten years or 
more of active service at the time of 

retirement. 

investments are separately · 
held by several of the 
University's funds. 

State statutes authorize the 
University to invest in obliga
tions of the U.S. Treasury, its 
agencies, and instrumentali
ties, and repurchase agree
ments. The University has also 
been the recipient of stocks 
and bonds through endow
ments and scholarship funds. 

Repurchase Agreements 
U.S. Government Securities 

$ 17,600,000 
26,472,461 

6. Depreciation of Plant 
and Equipment 

The investment in plant fund 
is presented net of accumu
lated depreciation of 
$132,875,888 at June 30, 1994 
and includes the current 
provision for depreciation of 
$10,191,498 for the fiscal year 
1993-94. 

Category 2-lnvestments 

Stocks and Bonds $19,588 

Deposits 

The University's invest
ments are categorized to give 
an indication of the level of risk 
assumed at year-end. Invest
ments at June 30, 1994, are 
stated at cost which approxi
mates market. Category One 

Bank Deposits 
Certificates of Deposit 
Working Funds 

$8,605,824 
12,600,000 

322.803 7. Construction in 
Progress 

Total Cash and Investments $65,620.946 

includes investments that are 
insured and registered by use of a 
safekeeping receipt in the University's 
name. Category Two includes 
uninsured and registered investments 
for which the securities are held by the 
University. Deposits are insured up to 
$100,000 by FDIC, and in excess of 
$100,000 by the Indiana Public 
Deposits fund. 

4. Retirement Plans 

Substantially all permanent employ
ees of the University are covered by 
either the independently administered 
Teachers Insurance and Annuity 
Association, the Indiana Teachers 
Retirement Fund, or the Indiana Public 
Employees Retirement Fund. The 
Teachers Insurance Annuity Associa
tion program (TIAA/CREF) is a defined 
contribution plan. The University has 

5. Medical and Life 
Insurance Plans 

The University medical insurance 
plan is administered by Acordia and 
includes a management program 
requiring precertification to determine 
prospectively the medical necessity of 
hospitalizations and the appropriate
ness of lengths of stay. The coverage 
is administered through an Adminis
trative Service Contract (ASO) with a 
monthly membership retention 
(administrative) charge and a specific 
stop-loss provision . The University is 
on a self accounting basis for the 
monthly retention payments with 
annual audits . 

In addition, Indiana State University 
provides certain life insurance benefits 
for active and retired employees. The 
life insurance program is mandatory 
for all active employees. Substantially 

Construction work in 
progress of $2,489,180 is 

reflected in the plant funds. This 
represents the cost of various renova
tion and rehabilitation projects which 
were uncompleted as of June 30, 
1994. 

8. Long-Term Capital Lease 

Indiana State University entered 
into a sales-type land lease agree
ment with the Indiana State University 
Foundation for the construction of a 
retail food court facility known as The 
Commons. The land upon which the 
facility is constructed is owned by 
Indiana State University and is leased 
to the Foundation. The Foundation 
leases the land back to the University 
and for the year ended June 30, 1994, 
$61,714 of lease revenue is included 
in the auxiliary enterprise fund . 

The Indiana State University 
Foundation constructed the retail food 
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court facility at a cost of approximately 
$4,200,000. The University leased the 
facility from the Foundation and 
subsequently sub-leased portions of 
the facility to Marriott Corporation , 
Barnes and Noble Corporation , and 
other vendors. The period of the lease 
is for 20 years, after which time 
ownership of the retail food court will 
transfer to the University. The Univer
sity used an estimated economic life 
of 50 years to calculate the amortiza
tion cost using the straight line 
method. 

Other capital leases held by the 
University relate to duplicating and 
music equipment. The period of these 
leases range from three to five years, 
with the equipment being amortized 
over a five year estimated economic 
life using the straight line method. All 
leases are shown as a liability in the 
plant funds as of June 30, 1994. 

Minimum lease payments to be 
paid as of June 30, 1994 for each of 
the next five years are: 

1995 
1996 
1997 
1998 
1999 
2000 and thereafter 

Total minimum 
lease payments 

Less, Amount 
Representing Interest 

Present Value of 
Net Minimum 
Lease Payments 

$478,781 
475,348 
465,306 
424,451 
420,737 

3,680,528 

5,945,150 

2,243,302 

$3,701,848 

9. Interrelated Organizations 

The Indiana State University 
Foundation is a separate nonprofit 
organization that is exempt from 
federal income tax. It was formed in 
1928 to assist in the support and 
development of the University. During 
calendar year 1993, the Indiana State 
University Foundation expended 
$2,908,181 in support of the Univer
sity. 

10. Advance Refunding of Stu
dent Fee Bonds 

On March 1, 1994 Indiana State 
University advance refunded substan
tially all outstanding student fee debt. 
Student Fee Refunding Bonds, Series 
G, issued $2,490,000 of debt with an 
interest rate ranging from 3.55 to 4.65 
percent to advance refund $2,340,000 
of outstanding Student Fee Bonds, 
Series A with an interest rate ranging 
from 5.25 to 8.0 percent. The net 
proceeds of $2,458,157 (after pay
ment of $39,497 in issuance costs , 
$614 original issue discount, and 
$8,268 accrued interest) were used to 
purchase U.S. government securities. 
Those securities were deposited in an 
irrevocable trust with an escrow agent 
to provide all future debt service 
payments on Student Fee Bonds, 
Series A. As a result, Student Fee 
Bonds, Series A are considered to be 
defeased and the liability for those 
bonds has been removed from the 
University's Balance Sheet. The 
advance refunding resulted in the 
recognition of an accounting loss of 
$109,889 for the year ended June 30, 
1994. The University in effect in
creased its aggregate debt service 
payments by $11 ,226 over the next 
three years and realized an economic 
loss (difference between the present 
values of the old and new debt service 
payments) of $12,096. 

Student Fee Refunding Bonds, 
Series H, issued $52,970,000 of debt 
with an interest rate ranging from 2.5 
to 5.0 percent to advance refund 
$41 ,71 0,000 of outstanding Student 
Fee Bonds, Series B through F with an 
interest rate ranging from 4.0 to 8.0 
percent. The net proceeds of 
$47,939,271 (after payment of 
$813,509 in issuance costs, $357,168 
bond discount, $535,502 in forward 
supply revenues, $4,395,555 in 
refinancing interium loan, and 
$187,399 accrued interest) were used 
to purchase U.S. government securi
ties. Those securities were deposited 
in an irrevocable trust with an escrow 
agent to provide all future debt service 
payments on Student Fee Bonds, 
Series B through F. As a result, 
Student Fee Bonds, Series B through 
F are considered to be defeased and 

the liability for those bonds has been 
removed from the University's Balance 
Sheet. The advance refunding 
resulted in the recognition of an 
accounting loss of $5,624,564 for the 
year ended June 30, 1994. The 
University in effect decreased its 
aggregate debt service payments by 
$1 ,253,137 over the next 18 years 
and realized an economic gain 
(difference between the present 
values of the old and new debt service 
payments) of $1 ,133,454. 

The advance refunding of Student 
Fee Bonds resulted in a total savings 
of $2,039,752 over the life of the 
refunded debt. The State of Indiana 
and the University realized savings of 
$1 ,252,885 and $786,867, respec
tively. 

11. Advance Refunding of Hous
ing and Dining Bonds 

On March 1, 1994 Indiana State 
University issued $11,225,000 in 
Housing and Dining System Revenue 
Bonds with an interest rate ranging 
from 3.25 to 5.65 percent to advance 
refund $9 ,950,000 of outstanding 
1985 series bonds with an interest 
rate ranging from 5.5 to 8.5 percent. 
The net proceeds of $11 ,011 ,372 
(after payment of $257,014 in issu
ance costs, $2,898 bond discount, 
and $46,284 accrued interest) were 
used to purchase U.S. government 
securities. Those securities were 
deposited in an irrevocable trust with 
an escrow agent to provide all future 
debt service payments on the 1985 
series bonds. As a result, the 1985 
series bonds are considered to be 
defeased and the liability for those 
bonds has been removed from the 
University's Balance Sheet. The 
advance refunding resulted in the 
recognition of an accounting loss of 
$1,015,088 for the year ended June 
30, 1994. The University in effect 
decreased its aggregate debt service 
payments by $122,622 over the next 
seven years and realized an economic 
gain (difference between the present 
values of the old and new debt service 
payments) of $105,053. 
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12. Bonds Payable 

Date of Original R tir d 1 R !11 d ut ' tandll1g 
Issue lssu Jun 0. 19 199 4 Juno 0, 1 9<1 

Housing and Dining System Revenue 

Bonds, Series 1994, 3.25°'o to 5.65'1o 03/01/94 $11 ,225,000 $10,000 $11 , ... 1 ,000 

Student Fee Bonds 

Student Fee Bonds, Series G 

3.55% to 4.65% 03/01 /94 2,490,000 2,490,000 
Student Fee Bonds, Series H 

2.5% to 5.0°1o 03/01/94 52,970,000 2, 70,000 
Boiler Retrofit Bonds of 1987 

5.50% to 6.70% 12/29/87 2,965,000 $2,37 ,000 90,000 0 

Total Student Fee Bonds 58,425,000 2,375,000 0,000 5!:>,460,000 

Student Services Bonds 

Student Health Center First 

Morgage Bonds, 4.0% to 6.0% 02/01/72 2,495,000 1,240,000 8!:>,000 1' 170,000 
Amphitheatre First Mortgage Bonds, 

4.50% to 6.50% 11 /01n3 6,000,000 2,685,000 250,000 3,06!:>,000 
Student Union Refunding and Improvement 

Bonds, Series B, 6.25% to 6.75% 11 /01 /76 3,000,000 970,000 105,000 1,925,000 
Indiana Bond Bank, Series 1985B 

Stadium Refunding , 6.50% to 9.45% 12/01/85 1,305,000 380,000 70,000 8!:>5,000 

Total Student Services Bonds 12,800,000 5,275,000 510,000 7,0 f b,OOO 

TOTAL $82,450,000 $7,650,000 $ 1, 110,000 $73,690,000 
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AUDITOR'S REPORT 

TO: THE BOARD OF TRUSTEES, INDIANA STATE UNIVERSITY 

We have audited the accompanying statements of financial condition of Indiana State University as of June 30, 

1994, and the related statements of changes in fund balances, and of current funds revenues, expenditures, and 

transfers for the year then ended. These financial statements are the responsibility of the University's management. 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclo

sures in the financial statements. An audit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial statement presentation. We believe that 

our audit provides a reasonable basis for our opinion. We have previously audited and reported upon the June 30, 
1993 financial statements. 

In our opinion , the financial statements referred to above present fairly, in all material respects, the financial 

position of Indiana State University at June 30, 1994, and the changes in fund balances and the current fund rev

enues, expenditures, and transfers for the year then ended in conformity with generally accepted accounting prin
ciples. 

State Board of Accounts 

September 28, 1994 
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Office of Alumni Affairs 
Gillum Hall, room 350 
Indiana State University 
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