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FROM THE PRESIDENT 
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TO THE BOARD OF TRUSTEES 
INDIANA STATE UNIVERSITY 

1 am pleased to submit Indiana State University's annual financial report for 1994-95. This 

report is a complete and permanent record of the financial status of the University for the fiscal year 

that ended June 30, 1995. 

Indiana State University is aware of its important role in serving the State's citizens, institutions, 

and economic vitality. Many projects and initiatives were developed this past year to enhance the 

educational quality of Indiana State. Furthermore, as a progressive public university, we remain 

committed to making ISU's expertise and knowledge relevant to the needs of Indiana. Thanks to the 

excellence of our faculty, the dedication of our administration and staff, and the support of our alumni 

and friends, Indiana State University has many accomplishments-in teaching, research , and 

service- from which Indiana's students and businesses have directly benefitted. 

The future will continue to present financial challenges for higher education. The State's needs 

are increasing along with the demands of ISU's students, their parents, and the employers of our 

graduates. However, our mission to create and disseminate knowledge remains responsible to the 

changing needs of our citizenry. We, at Indiana State University, will continue to seek initiatives 

which strengthen our academic programs, preserve our ability to provide our students a quality 

education, and extend the University's knowledge and expertise for the good of the State of Indiana. 

Sincerely, 

John W. Moore 

President 

John W. Moore 

President 
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On February 8, 1995, Indiana State 

University celebrated its 30th anni

versary of designation as a University 

by the Indiana General Assembly. 
Established in 1865 as Indiana Nor

mal , later renamed Indiana Teachers 

College, ISU has provided educational 
services to the citizens of Indiana for 
130 years. 

As ISU celebrates its past accom
plishments, it also looks to the present 
and future to improve the campus and 
to provide quality educational oppor
tunities for all students. Many projects 
have been undertaken this past year 
to enhance student enrollment and 
the campus learning environment. 
These projects place an emphasis on 
student recruitment, educational pro
grams, and campus beautification and 
construction. 

The establishment of the Center 
for Teaching and Learning will allow 
faculty to develop and improve effec-

tive classroom teaching. The center 

will provide workshops designed to 

enhance specific teaching skills for 

faculty, assist new educators on cam

pus, and support the use of technolo

gies in the classroom. 

Student Academic Services has 
developed a course entitled Univer

sity 101. Offered for the first time in 

the fall of 1995, the class will intro

duce students to the concepts and 
values of a university education. The 
program will also help to develop in 

beginning students the academic skills 
necessary for persistence and suc
cess as well as establishing the high 
expectations for university study. 

The newly established President's 
Scholar program rewards outstand
ing high school students by encour
aging them to pursue a college edu
cation at Indiana State University. 
During the 1994-95 academic year, 
six outstanding students were se-

lected as the first President's Schol

ars. Each student received a four
year full scholarship. 

An effort to enhance student re

cruitment and retention has resulted 

in the formation of an Enrollment Ser-

vices Division. Re

porting to the pro

vost, this area will 

coordinate the ad

missions, financial 

aid , and student 

records functions of 

the University. En

rollment Services will 

also work closely 

with the Enrollment 

Planning Team to 

develop and imple

ment strategies to 

achieve enrollment 

goals. 

The Division of 

University Advance

ment, working with 

Enrollment Services, 

has developed mar

keting programs 

aimed toward in
creasing student enrollment. These 

programs involve both broadcast and 

print advertising targeted toward mar
kets throughout Indiana. In addition, 

alumni support has been solicited in 
the recruitment of students and in the 

development of external funding for 
scholarships to support enrollment 

goals. 
The University received state ap

proval to proceed with construction of 
the Music Rehearsal Hall. The facility 
will house more than one-half of the 
instructional and office facilities of the 
Department of Music and includes a 
175-seat recital hall. It will also pro
vide a new home for the University's 
main art gallery. 



Groundbreaking ceremonies for 
the Music Rehearsal Hall were held 

on October 21, 1994. Actual construc

tion of the $7.25 million facility com
menced in the summer of 1995. The 

project will be financed with $5.7 mil

lion of state provided bond authority 

with the balance to be funded from the 

University's Master Plan Building 

Project Fund. 
The 1995 session of the General 

Assembly authorized construction of 
the Advanced Technology Center 

(ATC) at ISU . The $18.4 million facil
ity will be financed with $4.8 million of 
federal funds and $13.6 million of 

state funding. Construction is antici

pated in the fall of 1995. The ATC will 
feature a 1 00-seat multimedia pre

sentation room suitable for instruc

tion, lectures, or seminars. Larger and 

more advanced laboratory facilities 

for the School of Technology are in

cluded in the plans. 
The 1995 General Assembly also 

authorized increased operating ap

propriations for Indiana State for the 

1995-97 biennium. Funding will in
crease 3.8 percent for 1995-96 and 

4.9 percent for 1996-97. These in

creases enable the University to main
tain its program base and support 
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various educational initiatives. Full 

funding for the general repair and 
rehabilitation of campus facilities was 
also approved. This will result in an 

additional $4.3 million devoted to up
keep of existing campus facilities. 

The University plans to complete 

a major renovation of Rhoads Resi

dence Hall which will include the cen
tral core areas of each student floor. 
The project involves general construc

tion and the replacement or upgrad

ing of all related mechanical and elec-

trical systems. The project cost is 
estimated to be $3 million and will be 

funded through the sale of Indiana 

State University Housing and Dining 

System Revenue Bonds. 
In addition, the University also 

plans to renovate specific areas and 
replace items of equipment in other 

residence halls and the Family Hous
ing complex. Renovation includes ad

dressing compliance with federal dis
abilities law, structural problems, and 
general renovation and upgrading of 
facilities. These projects, totaling ap

proximately $3.3 million, will be funded 
through plant reserve funds. 

Plans to renovate the Science 
Building have received state approval. 
A total of $10.75 million will be ex

pended to replace mechanical and 
electrical systems. The project will 
include the renovation of 21 research 
laboratories. The cost is to be funded 
with $8.75 million in federal grants 
and $2 million in savings generated 

from debt refinancing in 1994. 
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BALANCE SHEET 

YEAR ENDED .JUNE 30, 1995 

CURRENT FUNDS 

Auxiliary 
ASSETS Unrestricted Designated Enterprises Restricted 

Cash and Investments $17,487,716 $21 ,702,807 $8,419,555 
Cash and Investments Held by Trustee 

Accrued Interest 2,335,841 
Accounts Rece1vable-Net 529,960 429,824 169,227 $1,665,246 
Notes Rece1vable Net and Accrued Interest 7,080 
lnventones 229,488 84,527 
Prepaid Expenses 178,683 105,275 15,018 
Due From Other Funds 880,870 
Construction Work in Progress 

Campus Land 

Land Improvements 

Allowance for Depreciation 

Buildings 

Allowance for Depreciation 

Heating Plant and Tunnels 

Allowance for Depreciation 
Equipment 

Allowance for Depreciation 

Capital Lease 

Amortization 

Net Capital Assets 

Total Assets 19,306,717 24,665,354 8,603,800 1,665,246 

LIABILITIES AND FUND BALANCES 

Accounts Payable 180,840 34,591 252,948 15,261 
Lease Payable 

Accrued Payroll and Deductions 5,809,899 
Deposits 2,600 25,663 
Accrued Vacation 1,667,466 8,845 282,584 67,697 
Accrued Sick Leave 50,428 14,431 
Due To Other Funds 38,888 4,670 1,335,232 713,691 
Bonds Payable 

Deferred Income 26,458 7,215 30,498 
Other 836 1,061 519 5,726 
Funds Held in Custody for Others 

Total Liabilities 7 777 415 56,382 1,941,875 802,375 

FUND BALANCES 

Allocated 11 ,378,450 11 ,441 ,852 535,082 64,137 
Unallocated 150,852 13,167,120 6,126,843 798,734 
Net Investment m Plant 
Total Fund Balance 11,529,302 24,608,972 6,661 ,925 862,871 

Total L1abiht1es and Fund Balances $19,306,717 $24,665,354 $8,603,800 $1,665,246 

See accompanymg notes to the fmanctal statements. 
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Loan Endowment Agency Plant 
Total Funds Funds Funds Funds 

$47,610,078 $938,769 $1,081,400 $1,040,651 $20,197,473 
7,078,959 

2,335,841 183 16,981 
2,794,257 14,524 2,170 3,118,360 

7,080 5,708,600 
314,015 5,030 
298,976 
880,870 1,211 ,612 

6,968,261 
14,436,195 

12,680,156 

(5,739,535) 
171 ,560,823 

(81 ,468, 150) 

18,296,290 
(14,686,765) 

59,945,328 
(39,384,71 0) 

4,427,515 
(443,797) 

146,591 ,611 

54,241,117 6,647,369 1 ,096, 107 1,042,821 178,220,026 

483,640 898 1,050,994 
3,254,087 

5,809,899 
28,263 

2,026,592 1,341 
64,859 

2.092,481 

67,395,000 
64,171 

8,142 955 
1,040,525 

10,578,047 898 0 1,042,821 71,700,081 

23,419,521 12,199,830 
20,243,549 6,646,471 1,096,107 18,377,592 

75,942,523 
43,663,070 6,646,471 1,096,107 106,519,945 

$54,241,117 $6,647,369 $1,096,107 $1,042,821 $178,220,026 
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STATEMENT OF CHANGES IN FUND BALANCES 

Year Ended June 30, 1995 

CURRENT FUNDS 

Auxiliary 
Unrestricted Designated 

REVENUES AND OTHER ADDITIONS 
Enterprises Restricted 

Current Fund Revenues $97,993,823 $7,604,680 $28,596,380 
Governmental Appropriations 

Governmental Grants and Contracts 
$10,260,440 

Private Gifts, Grants, and Contracts 
684,361 

Student Fees 
Loan Interest 

Investment Income 
Debt Service Deposits 
Addition to Plant 

Retirement of Indebtedness 
Other 

1,032,830 

Total Revenues and Other Additions 97,993,823 7,604,680 28,596,380 11 ,977,631 

EXPENDITURES AND OTHER DEDUCTIONS 

Educational and General 87,951,653 7,653,262 11,999,866 
Auxiliary Enterprises 

28,375,281 
Indirect Costs Recovered 

203,772 
Loan Cancellations 

Scholarships and Awards 
Plant and Equipment 

Debt Service Deposits 

Retirement of Indebtedness 
Interest on Indebtedness 
Retirement of Plant 
Depreciation 

Lease Amortization 
Other 

Total Expenditures and Other 
Deductions 87,951,653 7,653,262 28,375,281 12,203,638 

TRANSFERS FROM (TO) OTHER FUNDS 

Mandatory (1 ,095,284) 115,275 143,314 
Non-Mandatory (8,01 0,924) 3,016,492 365,012 103,686 

Net Transfers (9,1 06,208) 3,016,492 480,287 247,000 

Net Increase (Decrease) for the Year 935,962 2,967,910 701,386 20,993 

Fund Balance July 1, 1994 10,593,340 21,641 ,062 5,960,539 841 ,878 

Fund Balance June 30, 1995 $11,529,302 $24,608,972 $6,661,925 $862,871 

See accompanying notes to the financial statements. 
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PLANT FUNDS 

Loan Endowment Retirement of Investment 
Total Funds Funds Unexpended Indebtedness in Plant Total 

$134,194,883 

$1,938,221 $1 ,938,221 
10,260,440 $149,280 

684,361 $1 '160,228 
200,000 200,000 

169,201 

28,959 61 ,813 $459,705 459,705 
9,804,357 9,804,357 

$12,496,342 12,496,342 
6,295,000 6,295,000 

1,032,830 29,896 117 4,836,413 4,836,413 

146,172,514 377,336 1,222,158 6,974,634 10,264,062 18,791,342 36,030,038 

107,604,781 

28,375,281 
203,772 

180,374 

1,095,821 

8,523,572 8,523,572 
1,639,926 1,639,926 

6,295,000 6,295,000 
3,270,218 3,270,218 

542,381 542,381 
10,160,209 10,160,209 

126,812 126,812 
36,524 111 ,647 325,527 325,527 

136,183,834 216,898 1,207,468 10,163,498 9,890,745 10,829,402 30,883,645 

(836,695) 26,405 820,291 820,291 
(4,525,734) 8,160 4,612,534 4,612,534 

(5,362,429) 26,405 8,160 5,432,825 5,432,825 

4,626,251 186,843 22,850 2,243,961 373,317 7,961,940 10,579,218 

39,036,819 6,459,628 1,073,257 21 ,254,502 6,705,642 67,980,583 95,940,727 

$43,663,070 $6,646,471 $1,096,107 $23,498,463 $7,078,959 $75,942,523 $106,519,945 
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STATEMENT OF CURRENT FUND REVENUES, 
EXPENDITURES, AND OTHER CHANGES 

YEAR ENDED .JUNE 30, 1995 

Unrestricted Designated 

REVENUES 

Governmental Appropriation $68,588,712 $ 83,615 
Student Fees 25,666 ,806 5,324,814 
Governmental Grants and Contracts 

Private Gifts, Grants, and Contracts 24,812 
Sales and Services 508,475 565,876 
Recovery of Indirect Costs 309,835 
Investment Income 1,300,000 1,256,094 
Contributions 366,952 
Other Revenue 1,253,043 349,469 

Total Revenues 97,993,823 7,604,680 

EXPENDITURES AND MANDATORY TRANSFERS 

Educational and General 

Instructional and Departmental 

Research and Activities 45,599,991 229,225 
Public Service 550,784 298,606 
Academic Support 10,293,592 732,088 
Sponsored Research and Other 

Sponsored Programs 
Student Services 5,647,683 69,063 
Operation and Maintenance of Plant 10,550,093 5,066,250 
Institutional Support 10,431,799 880,525 
Student Aid 4,877,711 377,505 

Educational and General Expenditures 87,951,653 7,653,262 

Mandatory Transfers From (To) (1 ,095,284) 

Total Educational and General Expenditures 89,046,937 7,653,262 

Auxiliary Enterprises 

Expenditures 

Mandatory Transfers for Debt Service 

Total Auxiliary Enterprises 

Total Expenditures and Mandatory Transfers 89,046,937 7,653,262 

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) 

Restricted Receipts (Under) 
Transfers to Revenues 

Net Transfers From (To) 
(8,010,924) 3,016,492 

Net Increase in Fund Balances 
§!935,962 §!2,967,910 

See accompanying notes to the financial statements. 

Auxiliary 

Enterprises 

$ 118,362 

5,026,840 

23,148,344 

302,834 

28,596,380 

28,375,281 

115 275 

28,260,006 

28,260,006 

365,012 

§!701,386 



Restricted 

$10,260,440 
684,361 

1,258,837 

12.203.638 

5,221 ,396 

6,982,242 

12,203,638 

143,314 

12.060.324 

12,060,324 

(226,007) 
103,686 

$20.993 

Total 

$68,790,689 

36,018,460 
10,260,440 

709,173 
24,222,695 

' 309,835 
2,556,094 

669,786 
2,861,349 

146,398,521 

45,829,216 

849,390 

11,025,680 

5,221 ,396 

5,716,746 

15,616,343 
11,312,324 

12,237,458 

107,808,553 

(951 ,970) 

108,760,523 

28,375,281 

115 275 

28,260,006 

137,020,529 

(226,007) 
(4,525,734) 

$4,626,251 

INDIANA STATE UNIVERSITY FINANCIAL REPORT 
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NOTES TO THE FINANCIAL STATEMENTS 
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1. SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

The significant accounting policies 
followed by Indiana State University 
are described below to enhance the 
usefulness of the financial statements 
to the reader. 

Fund Classifications 
To ensure observance of limita

tions and restrictions placed on the 
use of the resources available to the 
University, the accounts are main
tained in accordance with the prin
ciples of "Fund Accounting ." These 
principles require that the resources 
be classified for accounting and re
porting purposes into account groups 
in accordance with the activities or 
objectives specified for the resources . 
Accounts are separately maintained 
for each fund ; however, in the accom
panying financial statements, funds 
that have similar characteristics have 
been combined into fund groups. Ac
cordingly, all financial transactions 
have been reported by fund group. 

Current Funds 
The current fund classification is 

divided into unrestricted, designated, 
auxiliary enterprises, and restricted . 
These classifications reflect the re
strictions placed upon the funds and 
their availability for current operations. 
Unrestricted funds, supported prima
rily by state appropriations and stu
dent fees, are under the budgetary 
control ofthe University Board ofTrust
ees for use in achieving its educa
tional purposes. Designated funds are 
set aside at the discretion of the Board 
of Trustees to support related activi
ties. The operation of auxiliary enter
prises is supplementary to the pri
mary educational function of the Uni
versity and is supported primarily by 
charges directly related to the cost of 
goods or services provided. Restricted 
funds may only be expended in com
pliance with the restrictions set forth 
by the donor, grantor, or University 
policy. Restricted funds are not earned 
until all of the terms of the agreement 

under which they were given to the 
University have been met. Accord
ingly, the Statement of Current Fund 
Revenues, Expenditures, and Other 
Changes recognize restricted rev
enues to the extent of expenditures. 

Loan Funds 
The loan fund grouping consists of 

funds available for loans to students, 
primarily the Perkins Loan program 
financed by the federal government. 
Federal provisions stipulate that the 
University match one-ninth of the fed
eral contributions. Also, a portion of 
the loan principal and interest (maxi
mum of 20 percent per year) will be 
canceled and absorbed by the fed
eral government, if the recipient com
pletes certain employment require
ments. Interest is recorded on an 
accrual basis. 

Endowment and Similar Funds 
Endowment funds are subject to 

the restrictions of gift instruments re
quiring that the principal be invested 
in perpetuity and only the income 
may be expended. Term endowment 
funds are similar to endowment funds 
except that upon the passage of a 
stated period of time or the occur
rence of a particular event, all or part 
of the principal may be expended. 
While funds functioning as endow
ments are also included, they have 
been established by the governing 
board, which may decide at any time 
to expend the principal. 

Plant Funds 
The unexpended plantfunds group

ing of accounts provides the majority 
of control over acquiring, construct
ing, or improving the property of the 
University. Revenues are provided 
primarily by issuance of bonds, state 
appropriations, and allocations from 
current funds. 

Reserve funds are maintained on 
the University records for retirement 
of indebtedness. These funds are 
deposited with a bank trustee as set 
forth in each series of bond inden
tures. 

The Investment in Plant Funds con
tains the University's plant assets, 
buildings and equipment, and related 
liabilities. 

Agency Funds 
Agency funds are used to account 

for assets held by the University as 
custodian or fiscal agent for others. 
The majority of the individual accounts 
relate to student organizations. The 
transactions of these funds do not 
affect the Statement of Changes in 
Fund Balances. 

Financial Statements 
The financial statements have been 

prepared on the accrual basis of ac
counting with the following exceptions: 

1 . Employee sick leave costs are 
recorded when paid except as stated 
in Note 2. 

2. Interest expense on outstanding 
obligations is recorded when paid . 
The Statement of Current Operating 
Funds Revenues, Expenditures, and 
Other Changes is a statement of fi
nancial activities of operating funds 
for the period reported . This state
ment does not present an operating 
net income for the period as would a 
statement of income and expense. 

The following valuations are in
cluded in the financial statement. 

1. Investments in securities are re
ported at cost or fair market value at 
the time of donation. 

2. Inventories are carried at cost 
and include the physical plant work in 
progress balance of items purchased 
for specific projects. 

3. Plant assets are stated at cost at 
the date of acquisition or fair market 
value at date of donation less accu
mulated depreciation computed on a 
straight-line basis over the estimated 
useful lives of the assets. Plant assets 
are removed from the records at the 
time of disposal. 

4. Studentfees include $5,255,216 
of remitted fees charged to Student 
Aid , of which $188,436 were for fac
ulty, staff, and dependents. 
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2. EMPLOYEE VACATION AND 
SICK LEAVE 

Accrued vacation and sick leave 
was recorded for fiscal year 1994-95. 
The current vacation policy states 
that an employee cannot accrue more 
than 40 days vacation. Support staff 
who have at least ten years of service 
and are age 60 will receive payment 
of one-half of the accrued sick leave, 
not to exceed 45 d~ys , upon ceasing 
employment with the University. 

3. CASH AND INVESTMENTS 

The University maintains a cash 
and investment pool which is avail
able for use by all funds . Each funds 
portion of this pool is displayed on the 
balance sheet as "Cash and Invest
ments." In addition, investments are 
separately held by several of the 
University's funds. 

State statutes authorize the Uni
versity to invest in obligations of the 
U.S. Treasury, its agencies, and in
strumentalities, and repurchase 
agreements. The University has also 
been the recipient of stocks and bonds 
through endowments and scholarship 
funds. 

The University's investments are 
categorized to give an indication of 
the level of risk assumed at year-end. 

Category One-Investments 

Repurchase Agreements 
U.S. Government Securities 

Investments at June 30, 1995, are 
stated at cost which approximates 
market. Category One includes in
vestments that are insured and regis
tered by use of a safekeeping receipt 
in the University's name. Category 
Two includes uninsured and regis
tered investments for which the secu
rities are held by the University. De
posits are insured up to $100,000 by 
FDIC, and in excess of $100,000 by 
the Indiana Public Deposits fund . 

4. RETIREMENT PLANS 

Substantially all permanent employ
ees of the University are covered by 
either the independently administered 
Teachers Insurance and Annuity As
sociation , the Indiana Teachers Re
tirement Fund, or the Indiana Public 
Employees Retirement Fund. The 
Teachers Insurance Annuity Associa
tion program (TIAA/CREF) is a de
fined contribution plan. The University 
has no future unfunded liability relat
ing to this retirement program. Liabil
ity for the Indiana Teachers Retire
ment Fund (STRF) and the Indiana 
Public Employees Retirement Fund 
(PERF) is with the State of Indiana. 

During the fiscal year ended June 
30, 1995, Indiana State University paid 
$5,010,657 to TIAA/CREF, $929,401 
to PERF and $113,544 to STRF for 

$7,500,000 
39,243,046 

Category Two-Investments 

Stocks and Bonds 19,858 

Deposits 

Bank Deposits 
Certificates of Deposit 
Working Funds 

Total Cash and Investments 

2,849,956 
21,000,000 

255,511 

'$70,868,371 

retirement obligations. As of June 30, 
1995, 841 employees were covered 
under TIAA/CREF, 783 under PERF, 
and 28 under STRF. 

5. MEDICAL AND LIFE INSURANCE 
PLANS 

The University medical insurance 
plan is administered by Acardia and 
includes a management program re
quiring precertification to determine 
prospectively the medical necessity 
of hospitalizations and the appropri
ateness of lengths of stay. The cover
age is administered through an Ad
ministrative Service Contract (ASO) 
with a monthly membership retention 
(administrative) charge and a specific 
stop-loss provision. The University is 
on a self accounting basis for the 
monthly retention payments with an
nual audits. 

In addition, Indiana State Univer
sity provides certain life insurance 
benefits for active and retired employ
ees. The life insurance program is 
mandatory for all active employees. 
Substantially all of the employees may 
become eligible for the retired life 
insurance benefits if they reach nor
mal retirement age while working for 
Indiana State University. 

The University maintains supple
mental medical and life insurance 
plans for retirees with ten years or 
more of active service at the time of 
retirement. 

6. RISK MANAGEMENT 

The University is exposed to vari
ous risks of loss related to torts; theft 
of, damage to, or destruction of as
sets; error or omissions; job-related 
illnesses or injuries to employees; 
health and other medical benefits pro
vided to employees and their depen
dents. The University handles these 
risks of loss through combinations of 
risk retention and commercial insur
ance. For buildings and contents the 
University has risk of $25,000 per 
occurrence. The maximum liability to 
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the University fo r job-related illness or 
injuries is $175,000 per occurrence. 

As disclosed in Note 5, the Univer
sity retains the risk for medical ben
efits up to a stop loss provision of 
$215,000 per member. For the year 
ended June 30, 1995, payments made 
to health care providers totaled 
$8,033,135. The liability for medical 
claims incurred but not reported at 
June 30, 1995 is estimated based on 
actual experience, which indicates that 
20 percent of claims paid during a 
fiscal year relate to claims incurred 
during the previous fiscal year. The 
estimate for unpaid claims at June 30, 
1995 is $1,606,627. 

7. DEPRECIATION OF PLANT AND 
EQUIPMENT 

The investment in plant fund is pre
sented net of accumulated deprecia
tion of $141 ,279,160 at June 30, 1995 
and includes the current provision for 
depreciation of $10,160,209 for the 
fiscal year 1994-95. 

8. CONSTRUCTION IN 
PROGRESS 

Construction Work in Progress of 
$6,968,261 is reflected in the Plant 
Funds. This represents the cost of 
various renovation and rehabilitation 
projects which were uncompleted 
as of June 30, 1995. 

9. LONG-TERM CAPITAL LEASE 

Indiana State University entered 
into a sales-type land lease agree
ment with the Indiana State Univer
sity Foundation for the construction of 
a retail food court facility known as 
The Commons. The land upon which 
the facility is constructed is owned by 
Indiana State University and is leased 
to the Foundation, which then leases 
the land back to the University. For 
the year ended June 30, 1995, 
$61 ,714 of lease revenue is included 
in the Auxiliary Enterprise Fund. 

Minimum lease payments to be paid as of June 30, 
1995 for each of the next five years are: 

1996 
1997 
1998 
1999 
2000 
2001 and thereafter 

$480,027 
469,984 
426,772 
420,737 
420,737 

2,654,949 

Total minimum lease payments 

Less, Amount Representing Interest 

Present Value of 

4,873,206 

1 ,619,119 

Net Minimum Lease Payments $3,254,087 

The Indiana State University Foun
dation constructed the retail food court 
facility at a cost of approximately 
$4,200,000. The University leases the 
facility from the Foundation and sub
sequently sub-leases portions of the 
facility to Marriott Corporation, Barnes 
and Noble Corporation, and other ven
dors. The period of the lease is for 20 
years after which time ownership of 
the retail food court will transfer to the 
University. The University used an 
estimated economic life of 50 years to 
calculate the amortization cost using 
the straight line method. 

Other capital leases held by the 
University relate to duplicating and 
music equipment. The period of these 
leases range from three to five years 
with the equipment being amoritized 
over a five year estimated economic 
life using the straignt line method. All 
leases are shown as a liability in the 
Plant Funds as of June 30, 1995. 

10. INTERRELATED 
ORGANIZATIONS 

The Indiana State University Foun
dation is a separate non-profit organi
zation that is exempt from federal 
income tax. It was formed in 1928 to 
assist in the support and develop
ment of the University. During calen-

dar year 1994, the Indiana State Uni
versity Foundation expended 
$3,140,420 in support of the Univer
sity. 

11 . RECLASSIFICATION OF 
EXPENSES 

In order to better reflect the true 
purpose of University expenditures, 
the operating expenses of University 
Computing Services as well as previ
ously unallocated employee benefit 
expenses are now charged to the 
expense catagory to which they pro
vide the benefit. 

12. BOND DEFEASENCE 

In prior years, Indiana State Uni
versity defeased certain serial bonds 
by placing the proceeds of new bonds 
in an irrevocable trust to provide for all 
future debt service payments on the 
old bonds. Accordingly, the trust ac
counts and liability for the defeased 
bonds are not included in the financial 
statements of Indiana State Univer
sity. At June 30, 1995,$71 ,337,000of 
bonds outstanding are considered 
defeased, including $19,437,000 of 
Housing and Dining Bonds. 



INDIANA STATE UNIVERSITY FINANCIAL REPORT 

13. BONDS PAYABLE 
Bonds Payable at June 30, 1995, consist of the following : 

Date of Original Retired To Retired Outstanding 
Issue Issue June 30, 1994 1994-95 June 30, 1995 

Housing and Dining System Revenue 

Bonds, Series 1994, 3.25% to 5.65% 03/01 /94 $11,225,000 $10,000 $1,740,000 $9,475,000 

Student Fee Bonds 

Student Fee Bonds, Series G 

3.55% to 4.65% 03/01 /94 2,490,000 1,060,000 1,430,000 
Student Fee Bonds, Series H 

2.5% to 5.0% 03/01 /94 52,970,000 2,930,000 50,040,000 

Total Student Fee Bonds 55,460,000 3,990,000 51,470,000 

Student Services Bonds 

Student Health Center First 

Mortgage Bonds, 4.0% to 6.0% 02/01/72 2,495,000 1,325,000 115,000 1,055,000 
Amphitheatre First Mortgage Bonds, 

4.50% to 6.50% 11 /01/73 6,000,000 2,935,000 265,000 2,800,000 
Student Union Refunding and Improvement 

Bonds, Series B, 6.25% to 6.75% 11 /01/76 3,000,000 1,075,000 110,000 1,815,000 
Indiana Bond Bank, Series 1985B 

Stadium Refunding, 6.50% to 9.45% 12/01 /85 1,305,000 450,000 75,000 780,000 

Total Student Services Bonds 12,800,000 5,785,000 565,000 6,450,000 

TOTAL $79,485,000 $5,795,000 $6,295,000 $67,395,000 



AUDITOR'S REPORT 

TO: THE BOARD OF TRUSTEES, INDIANA STATE UNIVERSITY 

We have audited the accompanying statements of financial condition of Indiana State University as of June 30, 

1995, and the related statements of changes in fund balances, and of current funds revenues, expenditures, and 

transfers for the year then ended. These financial statements are the responsibility of the University's management. 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclo

sures in the financial statements. An audit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial statement presentation. We believe that 

our audit provides a reasonable basis for our opinion. We have previously audited and reported upon the June 30, 
1994 financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of Indiana State University as of June 30, 1995, and the changes in fund balances and the current fund 

revenues, expenditures, and transfers for the year then ended in conformity with generally accepted accounting 
principles. 

State Board of Accounts 

September 28, 1995 
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For additional information: 

Admissions 
Office of Admissions 
217 North 7th Street 
Indiana State University 
Terre Haute, Indiana 47809 

Alumni 
Office of Alumni Affairs 
Gillum Hall, room 1 04 
Indiana State University 
Terre Haute, Indiana 47809 

Foundation 
ISU Foundation 
Gillum Hall, room 320 
Indiana State University 
Terre Haute, Indiana 47809 
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